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U.S. Securities Litigation Risk

August U.S. Equity Market Performance Demonstrates Risk Stabilization, For Now...

In August, U.S. securities litigation risk demonstrated overall stabilization due to the upward trend in U.S. equity markets, with the median SAR
Risk Score®™ exhibiting risk improvement by an average of 0.5 percentage points (p.p.). Only four sectors recorded absolute median score
changes that exceeded one percentage point. The Health Care sector led the risk improvement with a 2.8 p.p. decline in its median SAR Risk
ScoresM. Materials and Consumer Discretionary followed, with improvements of 2.1 p.p. and 1.9 p.p., respectively. At the industry level, Containers
and Packaging experienced the highest risk deterioration among the top three sectors with an increase in the SAR Risk ScoreS™ from 16.80% to
20.94% over a one-month period.

Table 1: Top Three Sectors with Greatest Absolute Change in Median SAR Risk Scores™

SARRisk Score*™ SARRisk Score™
(Median) Industry (Median)
7/31/2025 8/29/2025 7/31/2025 8/29/2025

Pharmaceuticals 176 30.27% 25.30% -5.0

Health Care Providers and Services 92 24.08% 20.26% -3.8

Health Care 1000 32.35% 29.52% -2.84 Biotechnology 493 32.27% 29.34% -2.9
Health Care Technology 28 35.33% 32.94% -2.4

Health Care Equipment and Supplies 162 37.34% 35.41% -1.9

Containers and Packaging 20 16.80% 20.94% +4.1

Paper and Forest Products 8 15.29% 11.79% -3.5

Materials 221 16.57% 14.51% -2.06 [|Construction Materials 12 3.78% 5.98% +2.2
Metals and Mining 104 10.81% 9.80% -1.0

Chemicals 77 28.05% 27.26% -0.8

Textiles, Appareland Luxury Goods 44 42.97% 33.50% -9.5

Consumer Specialty Retail 115 35.67% 29.81% -5.9
’ ) 545 26.11% 24.16% -1.95 |[Automobiles 33 38.71% 33.92% -4.8

Discretionary

Automobile Components 42 23.67% 19.55% 4.1

Distributors 15 16.17% 18.10% +1.9
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To obtain a near-real time securities litigation risk assessment on
public companies that trade in NYSE or NASDAQ, please contact us.
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